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8-3107-1 -CONTINUATION, EXTENSION, OR RENEWAL OF LEASES

I~ormat for Letter Informing Operator of Production Decline

for a Lease When Authorized Officer Determines Lease is

Not Capable of Production in Paying Quantities

I~KYI.I.YK~:Y~:K'Il'

United States Department of the Interior

B(Rt:AI tJ.. L\'IJ ",\',\(;t:"t:'T

3107 (office Code)

CERTIFIE'D MAIL--RETURN RECEIPT REQUESTED

D..r or Gentlemen:

OUr r.cclrd. indicat. that production on Federal oil and qa. l.a.e Iserial
numberl ha. d.clin.d to th. point that we hay. d.termined that thi. lea.e i.
not capl~l. of production in payinq quantitie.. Becau.e th. leas. i.
C\lrr.ntJ.y in it. extended term by reason of production, it will t.rminate
unle.. t:h. lease is capable of producinq hydrocarbon. in paying quantitie..

Under 4j. CFR 3107.2-2, you ar. allowed 60 day. from rec.ipt of thi. latter
in whic~, to b.qin r.workinq or drillinq operation. to r..tor. production in
paying G~antitie. on th. lsa.ehold. Th. l.a.. will not t.rminat. .0 lonq a.
approy.dl operation. ar. commenced within th. 60-day period and .uch
op.ratic,n. ar. continued with reasonable diliqence until payinq production
i. r..tclr.d.

If you believe the lease is capable of production in paying quantitie. to
pay the day-to-day operating costs, includinq rental and/or minimum royalty
on a .ulltained ba.is, you must submit ju.tification within 60 day. of
receipt of this letter.

If a re.,orking/drilling operation proposal or justification that the well is
capabls of production in paying quantitie. is not submitted within 60 days
from rec:eipt of thi. letter, the lease will automatically terminate. A
Notice clf Intent to Abandon (RIA) the well mu.t be filed within 30 day.,
startin~, 60 days after receipt of thi. letter.

If you have any question., contact (Name\ at IOffice address) .

Sincerely,

Field Office Operation.
Authorized Officer

Di.tribution:

All :Lessees

SO F:Luid Lease Adjudication
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